
Advancement Placement Economics Summer Assignment 2019 
 
Morris Hills:  Mr. Harkins Morris Knolls: Ms. Foley 

 
 

 

Your summer assignment consists of four tasks as you embark on the main text for the advanced placement course in order to 
solidify a foundation for scholarship in economics. 
 
Krugman’s Economics For Advanced Placement: Section 1 – Basic Economic Concepts 
A major component of the summer assignment is to embark on the main text for the advanced placement of the course.  The 
reading materials are attached to this packet.  The student will be responsible for reading the following Modules: Module 1: 
The Study of Economics, Module 2: Introduction to Macroeconomics, Module 3: The Productions Possibilities Curve Model, 
Module 4: Comparative Advantage and Trade, and the Appendix: Graphics in Economics.  Students must complete the 
following tasks during and after the reading. 
 
Task 1: AP Free Response Question Completion for each module. 
Directions: After reading each module, complete the advanced placement free response questions.  Be sure to be as detailed as 
possible.  Submitted documents should be organized and clearly labeled. 
 

Module 1 Questions 
1. Define resources, and list the four categories of resources.  What characteristic of resources results in the need to make 

choices? 
2. In what type of economic analysis do questions have a “right” or “wrong” answer? In what type of economic analysis do 

questions not necessarily have a “right” answer? On what type of economic analysis do economists tend to disagree most 
frequently?  Why might economists disagree? Explain. 
 

Module 2 Questions 
1. Define an expansion and economic growth, and explain the difference between the two concepts. 
2. Define inflations, and explain why an increase in the price of donuts does not indicate that inflation has occurred. 

 
Module 3 Questions 

1. Refer to the graph below to answer the following questions.  Assume that the country is producing at point C. 
 
  
  
  
  
  
  
 

a. Does this country’s production possibilities curve exhibit increasing opportunity costs? Explain. 
b. If this country were to go to war, the most likely move would be from point C to which point? Explain. 
c. If the economy entered into a recession, the country would move from point C to which point. Explain. 

2. Assume that an economy can choose between producing food and producing shelter at a constant opportunity cost.  Draw a 
correctly labeled production possibilities curve for the economy.  On your graph: 

a. Use the letter E to label one of the points that is efficient in production. 
b. Use the letter U to label one of the points at which there might be unemployment. 
c. Use the letter I to label on of the points that is not feasible. 

 
  



Module 4 Questions 
1. Refer to the graph below to answer the following questions. 

 
a. What is the opportunity cost of a bushel of corn in each country? 
b. Which country has an absolute advantage in computer production? Explain. 
c. Which country has a comparative advantage in corn productions? Explain. 
d. If each country specializes, what good will Country B import? Explain. 
e. What is the minimum price Country A will accept to export corn to Country B? Explain. 

 
2. Refer to the table below to answer the following questions.  These two countries are producing textiles and wheat using 

equal amounts of resources. 
 Weekly Output per Worker 
 Country A Country B 

Bushels of Wheat 15 10 
Units of Textiles 60 60 
a. What is the opportunity cost of producing a bushel of wheat for each country? 
b. Which country has the absolute advantage in wheat production? 
c. Which country has the comparative advantage in textile production? Explain. 

 
 
 
Task 2: Section 1 Appendix AP Review 
Directions: The appendix of section 1 is titled, “Graphs in Economics.”  Understanding how to use and how to read graphs is 
extremely vital to the Advanced Placement Economics student’s success in the course.  Be sure to thoroughly read the section 
and complete the “Check Your Understanding” which can be found on page 45 of the reading packet.  
 
 
Task 3: Submit Task 1 and 2 to Google Classroom 
Directions: Submit Task 1 and 2 to Google Classroom by September 3, 2019. 

● Morris Hills with Mr. Harkins Classroom Code: tgjr0xr 
● Morris Knolls with Ms. Foley Classroom Code: xhvwlt8 

 
 
Due Date: 
Submit assignment to Google Classroom by September 3, 2019 
 

 
If you have any questions about the assignment, feel free to email your teacher. 
 
We hope you have a great summer ☺ 

Morris Knolls: Ms. Foley lfoley@mhrd.org  

Morris Hills: Mr. Harkins rharkins@mhrd.org  
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